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Real property tax burdens are a function of residential real estate values, the ratio of assessed 

value to market value, and the tax rate.  

In the 50-state property tax report done by the Lincoln Institute: 

• Detroit, Michigan had the highest effective property tax rate at 3.82%. 

• The lowest were Honolulu, Hawaii at 0.30% and Boston, Massachusetts at 0.61%. 

• The average effective tax rate was 1.50%. 

Taken from Lincoln Institute of Land Policy and Minnesota Center for Fiscal Excellence, June 2017. 50-State property tax comparison study: for 
taxes paid in 2016.  

According to the Council on State Taxation (COST), business property taxes increased 2.8% in 

FY2015, a gain of $7.0 billion.  Property taxes remain by far the largest state and local tax paid 

by businesses, accounting for 36.5% of the total. (Phillips, Sallee, & Peak, 2016 see below) 
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